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Ellen Busch of Ada stows her purchases. Detroit is closer to getting a Meijer store with the approval Tuesday of a $6.1 million tax
incentive. (Todd Mcinturf / The Detroit News)

Detroit received good economic news Tuesday with the approval of two sets
of tax breaks for the city's first Meijer store and the redevelopment of four
buildings in downtown.

"Old plants and downtowns are reviving and major retailers are seeing
opportunities in Detroit," Michigan Economic Development Corp. President
and CEO Michael Finney said in a statement.

The Michigan Economic Growth Authority board approved a $6.1 million
brownfield redevelopment tax incentive so Grand Rapids-based
supermarket and general merchandiser Meijer Inc. could proceed with its
plan to anchor the Shoppes at Gateway Park. The long-awaited retail center
is proposed for the southeast corner of Woodward and Eight Mile.

The total investment by Meijer, property developers and others would
exceed $71 million, according to the Michigan Economic Development Corp.
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The overall project is expected to create 900 jobs, including 300 temporary
construction jobs, the agency said. Meijer anticipates adding 291 full-time
and part-time positions at the new store, mostly positions paying between
$11.75 and $17.25 an hour.

The Shoppes at Gateway Park would be the largest retail development in
Detroit in 40 years, according to the Detroit Economic Growth Corp.

But a Meijer spokesman said the project is far from a done deal.

"First, this is a developer-driven project, and there are several items that
need to occur before this is a confirmed Meijer project,” said Frank
Guglielmi. "To say this is a confirmed project for Meijer is premature.”

George Jackson, president of the city's quasi-public development agency, is
more optimistic. He told The Detroit News last month that the Gateway Park
Meijer will come to fruition along with a proposed Meijer at the former
Redford High School.

Jackson added the opening of Meijer would attract more big-box stores to
Detroit.

The state also approved four brownfield tax credits valued at a combined
$17.45 million for the development of four mixed-use commercial and
residential buildings.

The largest tax incentive of $9.8 million was approved for the redevelopment
of the David Whitney Building into a boutique hotel and other uses. The
state projects the plan to invest $65.3 million and create 75 jobs.

Aloft Hotel, part of Starwood Hotels & Resorts Worldwide, announced earlier
this week it would join Troy-based hotel investment firm Trans Inns
Management Inc. and Detroit-based the Roxbury Group in the project.

The rehabilitated Daniel Burnham-designed David Whitney at 1533
Woodward Avenue is scheduled to open by July 2014 with 136 loft-like
rooms.

A consortium of agencies led by the Detroit Economic Growth Corp.
received $7.6 million in tax incentives for the rehabilitation of three buildings
in the Capitol Park area: the former United Way Building at 1212 Griswold;
the Capitol Park Building at 1145 Griswold; and The Farwell facility at 1249
Griswold.

The consortium still hasn't decided on the winning bidders for the three
buildings.

A bidder who was interviewed recently by the holders of the Capitol Park
properties was Fred Beal, president of J.C. Beal Construction. Inc. The
Detroit company is partnering with Denver-based Tryba Architects for a pitch
that includes a mix of retail and residential housing as well as a strategy to
engage the community to boost the entire tri-angular Capitol Park enclave,
Beal said.

"I'm convinced the real appeal of our proposal is that we have included a
consultant who knows how to attract national retailers into core downtown
districts that are still facing challenges," he said.

The long-range plan would include a mix of local and national retailers in the
area.

The tax approvals Tuesday were the last brownfield redevelopment tax
credits the state plans to use, an MEDC spokesman confirmed. The state
agency is moving to a new program of tax breaks, loans and grants.
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